
Group Exhibit A 

Illustrative Example of the “True-Up” Process 
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Group Exhibit B 

Example of Rate Calculation for MG-N Water Rate for Service Year 2017 

Based on Evanston Audited Information for Fiscal Year 2015 
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TABLE B-2

REPRODUCTION COST NEW LESS DEPRECIATION DECEMBER 31, 2015
CITY OF EVANSTON

RCN Balance 
at 12/31/2015

Additions at 
cost 

12/31/2014 
to12/31/2015

Retirements 
at RCN 

12/31/2014 to 
12/31/2015

RCN Balance 
at 12/31/2015
Adjusted for
Additions &
Retirements

Depreciation 
at 12/31/2015

RCNLD at 
12/31/2015

($) ($) ($) ($) ($) ($)

RCNLD at 12/31/2015 Source of Supply 27,367,429 0 785,326 26,582,103 12,503,431 14,078,673
   with additions and Pumping Plant 39,293,559 148,373 111,646 39,330,285 22,485,209 16,845,076
   retirements Treatment Plant 92,558,317 1,285,499 771,409 93,072,407 49,261,347 43,811,060

Water Plant 17,413,276 31,324 0 17,444,599 9,489,970 7,954,630
Transmission 7,010,818 0 0 7,010,818 3,680,217 3,330,600
TOTAL 183,643,399 1,465,196 1,668,381 183,440,213 97,420,174 86,020,039

RCN Balance 
at 12/31/2016

Additions at 
cost 

12/31/2015 
to12/31/2016

Retirements 
at RCN 

12/31/2015 to 
12/31/2016

RCN Balance 
at 12/31/2016
Adjusted for
Additions &
Retirements

Depreciation 
at 12/31/2016

RCNLD at 
12/31/2016

($) ($) ($) ($) ($) ($)

RCNLD at 12/31/2016 Source of Supply 27,257,448 1,677,900 0 28,935,348 13,155,589 15,779,759

   with additions and Pumping Plant 40,875,695 0 0 40,875,695 23,931,632 16,944,063

   retirements Treatment Plant 95,784,139 636,064 168,800 96,251,404 52,052,500 44,198,904

Water Plant 17,887,797 0 0 17,887,797 9,967,487 7,920,310

Transmission 7,188,934 0 0 7,188,934 3,839,986 3,348,949

TOTAL 188,994,013 2,313,964 168,800 191,139,178 102,947,194 88,191,984

RCN Balance 
at 12/31/2017

Additions at 
cost 

12/31/2016 
to12/31/2017

Retirements 
at RCN 

12/31/2016 to 
12/31/2017

RCN Balance 
at 12/31/2017
Adjusted for
Additions &
Retirements

Depreciation 
at 12/31/2017

RCNLD at 
12/31/2017

($) ($) ($) ($) ($) ($)

RCNLD at 12/31/2017 Source of Supply 29,669,134 200,000 0 29,869,134 13,931,324 15,937,810
   with additions and Pumping Plant 42,487,911 525,000 0 43,012,911 25,516,703 17,496,208
   retirements Treatment Plant 99,079,806 1,335,000 0 100,414,806 54,972,941 45,441,866

Water Plant 18,341,422 0 0 18,341,422 10,455,496 7,885,926
Transmission 7,371,242 0 0 7,371,242 4,005,316 3,365,927
TOTAL 196,949,516 2,060,000 0 199,009,516 108,881,780 90,127,736

RCN Balance 
at 12/31/2018

Additions at 
cost 

12/31/2017 
to12/31/2018

Retirements 
at RCN 

12/31/2017 to 
12/31/2018

RCN Balance 
at 12/31/2018
Adjusted for
Additions &
Retirements

Depreciation 
at 12/31/2018

RCNLD at 
12/31/2018

($) ($) ($) ($) ($) ($)

RCNLD at 12/31/2018 Source of Supply 30,627,679 0 0 30,627,679 14,755,573 15,872,107
   with additions and Pumping Plant 44,747,558 0 0 44,747,558 27,183,273 17,564,286
   retirements Treatment Plant 103,315,263 20,000,000 7,581,883 115,733,380 52,455,234 63,278,146

Water Plant 18,807,214 0 0 18,807,214 10,961,959 7,845,255
Transmission 7,558,440 0 0 7,558,440 4,176,708 3,381,731
TOTAL 205,056,155 20,000,000 7,581,883 217,474,272 109,532,747 107,941,524

Burns McDonnell Engineering Company
Kansas City, Missouri 6/30/2016

City of Evanston
Water Works Properties Valuation
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(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K)

Original Cost 
Balance at 

2/28/2005 [1]

Additions 
Original Cost 
2/28/2005 to 
12/31/2014

Retirements 
Original Cost 
2/28/2005 to 
12/31/2014

Original Cost 
Balance at 
12/31/2014

Adjusted 
Depreciation on 

OC Balance 
2/28/2005 [2]

Depreciation on 
(A) 2/28/2005 to 

12/31/2014

Depreciation on 
(B) 2/28/2005 
to 12/31/2014

Depreciation 
on (C) 

2/28/2005 to 
12/31/2014

Depreciation 
Balance at 
12/31/2014

Depreciation 
Balance at 
12/31/2014 
Adjusted

OCLD at 
12/31/2014

($) ($) ($) ($) ($) ($) ($) ($) ($) ($) ($)

OCLD at 12/31/2014 Source of Supply 4,212,409 1,286,677 75,799 5,423,286 1,525,757 457,933 70,488 44,600 2,009,578 2,009,578 3,413,708
Pumping Plant 7,543,974 2,542,520 814,306 9,272,188 3,008,792 1,367,834 202,438 390,595 4,188,470 4,188,470 5,083,718
Treatment Plant 15,107,834 8,408,620 1,037,068 22,479,385 5,003,638 2,677,848 496,223 411,142 7,766,567 7,766,567 14,712,819
TOTAL 26,864,217 12,237,816 1,927,174 37,174,860 9,538,187 4,503,616 769,148 846,337 13,964,614 13,964,614 23,210,245

Original Cost 
Balance at 
12/31/2014

Additions 
1/1/2015 to 
12/31/2015

Retirements 
1/1/2015 to 
12/31/2015

Original Cost 
Balance at 
12/31/2015

Depreciation 
Balance at 
12/31/2014

Depreciation on 
OC 1/1/2015 to 

12/31/2015

Minus 
Depreciation on 

Retirements 
1/1/2015

Minus 1/2 yr 
Depreciation 
on Additions

Plus 1/2 yr 
Depreciation on 

Retirements

Total 
Depreciation at 

12/31/2015
OCLD at 

12/31/2015
($) ($) ($) ($) ($) ($) ($) ($) ($) ($) ($)

OCLD at 12/31/2015 Source of Supply 5,423,286 0 417,505 5,005,781 2,009,578 55,564 59,377 0 2,317 2,008,082 2,997,700
Pumping Plant 9,272,188 148,373 55,161 9,365,400 4,188,470 169,514 10,827 1,343 499 4,346,313 5,019,087
Treatment Plant 22,479,385 1,285,499 258,170 23,506,715 7,766,567 401,965 47,872 10,991 2,207 8,111,875 15,394,840
Water Plant 4,340,597 31,324 0 4,371,921 1,157,337 117,143 0 1,958 0 1,272,523 3,099,399
Transmission
Asset # 498 248,521 0 0 248,521 74,541 2,510 0 0 0 77,051 171,470
Asset # 524 13,800 0 0 13,800 5,751 173 0 0 0 5,923 7,877
Asset # 528 295,966 0 0 295,966 81,030 2,990 0 0 0 84,019 211,947
TOTAL 42,073,744 1,465,196 730,836 42,808,104 15,283,273 749,859 118,076 14,292 5,023 15,905,786 26,902,320

Original Cost 
Balance at 
12/31/2015

Additions 
1/1/2016 to 
12/31/2016

Retirements 
1/1/2016 to 
12/31/2016

Original Cost 
Balance at 
12/31/2016

Depreciation 
Balance at 
12/31/2015

Depreciation on 
OC 1/1/2016 to 

12/31/2016

Minus 
Depreciation on 

Retirements 
1/1/2016

Minus 1/2 yr 
Depreciation 
on Additions

Plus 1/2 yr 
Depreciation on 

Retirements

Total 
Depreciation at 

12/31/2016
OCLD at 

12/31/2016
($) ($) ($) ($) ($) ($) ($) ($) ($) ($) ($)

OCLD at 12/31/2016 Source of Supply 5,005,781 1,677,900 0 6,683,681 2,008,082 74,189 0 9,312 0 2,072,959 4,610,723
Pumping Plant 9,365,400 0 0 9,365,400 4,346,313 169,514 0 0 0 4,515,827 4,849,573
Treatment Plant 23,506,715 636,064 95,000 24,047,779 8,111,875 411,217 18,920 5,438 812 8,499,547 15,548,232
Water Plant 4,371,921 0 0 4,371,921 1,272,523 117,143 0 0 0 1,389,666 2,982,255
Transmission
Asset # 498 248,521 0 0 248,521 77,051 2,510 0 0 0 79,562 168,959
Asset # 524 13,800 0 0 13,800 5,923 173 0 0 0 6,096 7,704
Asset # 528 295,966 0 0 295,966 84,019 2,990 0 0 0 87,009 208,957
TOTAL 42,808,104 2,313,964 95,000 45,027,068 15,905,786 777,736 18,920 14,750 812 16,650,665 28,376,403

Original Cost 
Balance at 
12/31/2016

Additions 
1/1/2017 to 
12/31/2017

Retirements 
1/1/2017 to 
12/31/2017

Original Cost 
Balance at 
12/31/2017

Depreciation 
Balance at 
12/31/2016

Depreciation on 
OC 1/1/2017 to 

12/31/2017

Minus 
Depreciation on 

Retirements 
1/1/2017

Minus 1/2 yr 
Depreciation 
on Additions

Plus 1/2 yr 
Depreciation on 

Retirements

Total 
Depreciation at 

12/31/2017
OCLD at 

12/31/2017
($) ($) ($) ($) ($) ($) ($) ($) ($) ($) ($)

OCLD at 12/31/2017 Source of Supply 6,683,681 200,000 0 6,883,681 2,072,959 76,409 0 1,110 0 2,148,258 4,735,424
Pumping Plant 9,365,400 525,000 0 9,890,400 4,515,827 179,016 0 4,751 0 4,690,092 5,200,308
Treatment Plant 24,047,779 1,335,000 0 25,382,779 8,499,547 434,046 0 11,414 0 8,922,179 16,460,600
Water Plant 4,371,921 0 0 4,371,921 1,389,666 117,143 0 0 0 1,506,809 2,865,112
Transmission
Asset # 498 248,521 0 0 248,521 79,562 2,510 0 0 0 82,072 166,449
Asset # 524 13,800 0 0 13,800 6,096 173 0 0 0 6,268 7,532
Asset # 528 295,966 0 0 295,966 87,009 2,990 0 0 0 89,998 205,968
TOTAL 45,027,068 2,060,000 0 47,087,068 16,650,665 812,287 0 17,275 0 17,445,676 29,641,393

Original Cost 
Balance at 
12/31/2017

Additions 
1/1/2018 to 
12/31/2018

Retirements 
1/1/2018 to 
12/31/2018

Original Cost 
Balance at 
12/31/2018

Depreciation 
Balance at 
12/31/2017

Depreciation on 
OC 1/1/2018 to 

12/31/2018

Minus 
Depreciation on 

Retirements 
1/1/2018

Minus 1/2 yr 
Depreciation 
on Additions

Plus 1/2 yr 
Depreciation on 

Retirements

Total 
Depreciation at 

12/31/2018
OCLD at 

12/31/2018
($) ($) ($) ($) ($) ($) ($) ($) ($) ($) ($)

OCLD at 12/31/2018 Source of Supply 6,883,681 0 0 6,883,681 2,148,258 76,409 0 0 0 2,224,667 4,659,015
Pumping Plant 9,890,400 0 0 9,890,400 4,690,092 179,016 0 0 0 4,869,108 5,021,292
Treatment Plant 25,382,779 20,000,000 119,506 45,263,273 8,922,179 774,002 119,506 171,000 1,022 9,406,697 35,856,576
Water Plant 4,371,921 0 0 4,371,921 1,506,809 117,143 0 0 0 1,623,953 2,747,968
Transmission
Asset # 498 248,521 0 0 248,521 82,072 2,510 0 0 0 84,582 163,939
Asset # 524 13,800 0 0 13,800 6,268 173 0 0 0 6,441 7,359
Asset # 528 295,966 0 0 295,966 89,998 2,990 0 0 0 92,988 202,978
TOTAL 47,087,068 20,000,000 119,506 66,967,562 17,445,676 1,152,243 119,506 171,000 1,022 18,308,435 48,659,127

[1] Original Cost from prior Table 3 at 12/31/2005 before adjustments.
[2] From Evanston Table 4; Deprecation on OC Balance 2/28/2005.

TABLE B-3

ORIGINAL COST LESS DEPRECIATION DECEMBER 31, 2015
CITY OF EVANSTON

Burns McDonnell Engineering Company
Kansas City, Missouri 6/30/2016

City of Evanston
Water Works Properties Valuation
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IDNR Allocations
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Evanston Audited Information
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Group Exhibit C 

Depreciation Rates 

 

 

Page C-1 



Class of Plant

Annual Rate of 

Depreciation

Source of Supply 1.11%

Pumping Plant 1.81%

Treatment Plant 1.71%

Water Plant 2.68%

Transmission 1.02%

C-1

The Depreciation Charge pursaunt to this Agreement shall be based on the 

depreciation rates for the various classes of plant set forth below:

DEPRECIATION RATES
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